My Future, My Choice
Year 6 Enquiry Homework		Due: 09/06/15
Money, money, money

Choosing your career can be tough, but living with your career can sometimes be tougher. This not only means choosing a career to fit your talents, but also means creating and maintaining a monthly budget based on your monthly income. You may use a calculator to check your answers, and you may also ask your parents to help you.

1) For your chosen career, what is your monthly income?
Take your average salary and divide by 12. If you are paid by the hour, take the average hourly wage, multiply by 40 (hours in a work week) and multiply by 4 (weeks in a month)

2) Another key part in your monthly expenses is savings. Savings accounts earn interest and can be a great resource when hard times come, or when big purchases (or university) come into play. It’s a good rule of thumb to save about 10% each month to build up a good savings account. How much will you be putting into a savings account each month?

3) Whether you decide to live in a flat or a house, you will have a monthly housing expense. About 25% of your monthly income should be put towards your housing. How much do you have to spend on housing each month?

4) Having a mode of transportation is almost as important as having a place to live. About 5% of your monthly income should be put towards a mode of transportation. This might include a car/truck/SUV payment, bus fare, metro fare, or train fare for the month. This also includes your insurance if you own a vehicle. About how much can you spend on transportation? 

5) Hungry? Eating out all the time can really add up. Those £5 meals twice a day can really break the bank. (£3650 a year or more!) But eating at home every day can also become monotonous for some people. An average of 15% of monthly income should be spent on food. About how much is your monthly budget?

6) As you grow and are on your own, unfortunately there come bills that have to be paid too. From electricity, water, gas, and sometimes trash pick-up; these bills may vary but are necessary. These bills are called “utilities” and may often include TV/cable and internet. It’s a good idea to set aside about 20% of your monthly budget for these items. Calculate your monthly utility cost.

7) A career usually means new clothes - or different clothes than you would “normally” wear out with friends. Some careers require you to wear a uniform, some require dry cleaning, and some require a “business type” attire. Regardless of the type of work, you will need clothes. 5% of your monthly income needs to be set aside for this. How much is 5% of your monthly income?

8) Personal expenses always come up. Personal expenses might consist of wanting to download from iTunes, getting the latest and greatest electronics device, or maybe a favourite “midnight snack”. You can set 5% of your income aside for personal expenses. How much is this per month?

9) [bookmark: _GoBack]Entertainment seems to be more and more a part of our society. We are surrounded by movies, TV, and electronic devices that let us stream media constantly. Setting aside 3% each month in indulge your “media fix” gives you how much to spend?

10) No matter how well you plan, something always seems to come up to “rain on your parade” and a little “rearranging” sometimes need to happen as well. Maybe you are saving up for something that is out of your monthly budget, but you want to set aside for it to get it. 2% of your monthly income should be set aside for “extra” or miscellaneous expenditures. About how much money is this each month?

11) How much money (and what percentage of your income) do you have left at the end of the month, if you were to use this as a budget plan?


EXTENSION: 
12) Income Tax is a tax you pay on your income. You don’t have to pay tax on all types of income.
You pay tax on things like:
a. money you earn from employment
b. profits you make if you’re self-employed
c. some state benefits
d. most pensions, including state pensions, company and personal pensions and retirement annuities
e. interest on savings and pensioner bonds
f. rental income (unless you’re a live-in landlord and get £4,250 or less)
g. benefits you get from your job
h. income from a trust
i. dividends from company shares
[image: ]
How much would you have to pay in income tax?

13) National Insurance
You pay National Insurance contributions to qualify for certain benefits, including the State Pension.
You pay National Insurance if you’re:
- 16 or over
- an employee earning above £155 a week
- self-employed and making a profit of £5,965 or more a year
[image: ]
How much would you have to pay in national insurance?

14) Considering these additional deductions from your income, how could you adjust your monthly budget to stay within your 100%? Create an alternative budget plan, taking income tax and national insurance contributions into account.
image2.png
/ sk AIBU? | Mumsne: X | LF Portal - lehrerfor x | ¥ Career videos: Ve x | (@B Pharrell Williz: 41 X

income tax uk - ¢ x f [ National Insuran: x \ [ Personal tax:Ince x { [ Income Tax-GO x \| | &) lecon|ilThieiiny

« @ [ @ https//www.gov.uk/national-insurance/how-much-you-pay =

If you’re employed

You pay Class 1 National Insurance contributions. The rates for most people
for the 2015 to 2016 tax year are:

Your pay Class 1 National Insurance rate
£155t0 £815 aweek (E672t0 £3,532amonth)  12%

Over £815 a week (£3,532 a month) 2%

You'll pay less if:

« you'reina contracted out workplace pension
+ you're a married woman or widow with a valid ‘certificate of election’
« you're deferring National Insurance because you've got more than one job

Employers pay a different rate of National Insurance depending on their
employees’ category letters.

How to pay

You pay National Insurance with your tax. Your employer will take it from
your wages before you get paid. Your payslip will show your contributions.

If you're a director of a limited company, you may also be your own employee

and pay Class 1 National Insurance through your PAYE payroll.
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https://www.gov.uk/income-tax-rates/current-rates-and-allowances

Your Personal Allowance may be bigger if you were born before 6 April 1938 B
or if you get Blind Person’s Allowance. It's smaller if your income is over
£100,000.

Income Tax rates

Taxrate Taxable income above your Personal Allowance

Basic rate 20% £0to £31,785
People with the standard Personal Allowance start paying this rate on
income over £10,600

Higherrate  £31,786 to £150,000
20% People with the standard Personal Allowance start paying this rate on
income over £42,385

Additionalrate Over £150,000
45%

Example

You have £35,000 of taxable income and you get the standard Personal
Allowance of £10,600. You pay basic rate taxat 20% on £24,400
(£35,000 minus £10,600).

Income Tax on savings and dividends

Savings interest is automatically taxed at 20%. If you're on a low income, you -





